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Official  Public  Records  5/10/2010  3:28  PM  D210109195 

Sml  S^^Sf^^S^f^^^S^™^  »SSay  remove  or 

ni f  ™£  K  ttVSE  JiIE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
0RM»8lS££SS»  Y°UR  ^  SECURITY  NUMBER  °R  YO"R 

XTO  REV  PROD  88  (7-«9)  PAD  UP  (Mfl  7/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

no^Run* mS^^S  m£  ^^ren 'r'^' L™' LeSSOr(whetheroneormo'e». whose^^- 
Less^WNESSETH  °  Enerfly  lnC ' Whose  addr6ss  is:  810  Hous*°n  st-  F°rt  W»*.  Texas  76102, 

KSSttS£°S3  S2ftt,Efiy^J^  SeWk""  0,,he  and 


adjacent  to  or  adjoining  the  land  above 
 or  unrecorded  instalment  or 


rwre  complete  o7ac^te^^  instrument  requested  by  Lessee  for  a 

tt^^noS^^  S,^&al'fiS^ells 3re  #4*  for  a  period  of  SE^SSSSSS^^mS^  tine 
tt^H^^rj^ft^^  depositories,  reaardless  ofPc^gesVK 

rSiodrf^SSSrS SSSi^&S  Zl^rAj?  mjLre  P"*9*  *\ or  <%m  to  be,  entitled  to  receive  same  Lessee  may,  in  lieu  of  any 'other 
to  eaS?  ?S2i?S  82*  £2l£&°. r  ten^  such  shutnn  royalty,  m  the  manner  above  specified,  either  jointly  to  sicfi  parties  or  sepaS 
fim£»£fed^  ^i!8566  ^  etect- Any  payment  hereurelermay'be  madsS idK  *8E 3 

rJoSfw^v^Sr  mJZt-01311  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depostory  bank  provided  for  above  on  or  before  the  last 
2!!^£EErt  K1"!9  herein  s1??"  'mpair  Lessees  rfaht  to  release  as  provided  in  paragraph  5  hereof Ir i  SwevenT c/Sn^nt  rfthfe  le?se  ^ 
whole  or  m  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  ov^oSnanSnte  leSlSrall^to^^SSby 

«^^^22?2?  teJ!5refy  8fVtet' 106  .riflM. 31  •*»  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anv  other  land  covered  bv  this  Imsp 
^P^WS?*^^  other  land.  Jease.  or  leg^s,  as  to  my  or  alTrrfineralSL  or  horizons,  so  as  to  estaMi^i  unrffoo^ir^d^^  rrSm  tfSfT^^rr^lS  ^SS1 

\rAM\?^\ie  ^wT^rJt^P3      Si8^  (tZ l,qutd  hydrocarbons  (condensate)  which  are  not  kjukJs  n  the  subsurface  reservoir  (3)  minerals  Droduoed 

r«I i  i?SSffi?«?*S S^SS^i  f?ST™H?di>r  required  under  any  qovemmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
SnJ^i^V^!0/  ^n,ng  maM:miim  a"ow?bte  from  any  well  to  be  drifTed,  dri  ing,  or  already  driMed,  any  such  unit  may  be  establShed  or 

ofrSS^fi Sl^ ffijment  '?efflj,y|ng  such  unit  and  filing  it  for  record  m  the  puWic  office  n  whfch  tNs  ease  is  recorded  Such  unit  shall  become 
SSSSSSStH  m?5^£r  ,n  !?!if?tmment  pr^struments  but  if  said  instrument  or  instmmente  make EE ^'S  thm  aucffK 
tirrfea^d^  or  '"ST^        filed  of  record.  Each  of  said  options  may  SSSSS 5y  Lessee^  aSy 

tend  orbnffie  SlS  JES&WSK  SfiSE?' and  ^fot£  0^*8*  operations  or  production  has  been  established  either  on  said 

forlffi^  ^ww^.  A  urit  established  hereunder  shall  be  valid  and  effective 

wioHpurposKOT  ir«s  lease  even  tnough  there  may  be  mineral,  royalty,  or  easehokt  interests  n  ands  wthffi  the  unit  which  are  not  effeetivelv 
P£X  SiE^ASE^008  c9SiK3Bd  9"  iny  Part  of  such  unitized  land  shall  be  conskteredT^ 

royalty,  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  allocated  to  the  land  covered  twt^SSSvS^SSJSSiSMiZ 
mirSlfrS S^'SiL^  if  ***  'ease  covors  separate tractetJSfu^ 

Mnnfe  S!3w5£&  Slhi^^^^^J"^3^  °Lun££Peratiens^i2h-the  number  «  suVface  acres  in  such  Tand^ orin  each  such 
SSESSKS  Snl5?™££ ^ 5 Wltnin  ^  unrt, 688,3  to  *»  total  number  of  surface  acres  n  the  unit,  and  the  production  so  allocated  shallbe 
p?cdS^  ^thV^^an^werriding  ^  a2?  an^  othe/  Payrr^r^^p^Slc^ totettieTntire 

TheoSw  of Mlharaw3SSR  ^^^?J^^^^}^^e  ^ner  as Jiougfi  produced  therefrom  under  the  terms  of  this  lease. 

s^n^nKV^^^^'^f^l!,^  declarafion  to  that  effect  if  at  that  time  there  isno  unitize^Ss^g^a^m 
S2£h^£«  KSH*!?  "^y  06  aTrended.i  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anv  time  and  tai  time rto  timber  the 
or^irolforming  thereof  by  fifing  an  appropriate  instrument  of  record  in  tfiepu&ic  office  in  Wh Srttw dooS  a^oete  touted  Sub^t  to  K 

mis  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  anysuch  separate  tracts  is  intended 
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orshall  be JmpSed  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  haw*  thP  rinht  m 
S^^rStf^^'^tS^^  4^  c^ueptocatwn  of  production  alhereS  S  ruSSSffi 
P^rtS  §S^O%!SS!  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amount?  K  Wall^  othS 

 ,  5  j£5feem1ay  ^  any,  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  fie  for  record  a  retease  or  releases  of  this  lease  as  to  anv 

part  or  all  of  sard  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  oS^ions^o  ^e^d^^l^or1ntSeTtV 

6.  Whenever  used  in  this  lease  the  word  "operations"  shal  mean  operations  for  and/or  anv  of  the  foMowirra-  Dreoarina  the  drillsHe  loratinn 
f^naf^s^d.  dnl^tes^.comp^,  reworking.  reconpletin^deerxHiir^  a  we! 

ttor^ngtr  ****  "l*hur  ^^^^^vatinga  mine7p£dS 

 Li-65?66      nave  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  welts,  and  of  oil  and  gas  produced  from  said  laid  in  aU 

9PS^nsh^^  rWatanytirneto  remove  al  machinery  and  fi^lrfac^onS^ 

be  dnllednearer  trian  200  feet  to  the  house  or  bam  now  on  said  larSwithout  the  consent^^  Lessen-  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  «*w 

wwJSJEpSSlE^  mineral  or  horizon.  Ail  of  the 

SSESSliS^^  5         b"2dina  UP°J     Parttes  hereto,  their  heirs,  successors,  assigns, 

f  ^i^^^^^^L^^f^-  ^  ^^1^  p^rsh'p  erf  sod  tend,  rovarfes  or  other  moneys,  or  any  part  thereof,  howsoever  elfetfed 
SSS^  ^ISSSSSSSZ  ^"^t^P  *  L^J;ndli?>g'Jb^t  not  limrted  to.  the  location  and  drflfingof  wells  and  the  measSemerrt 
ofpi^udion.  Notwnfistandng  arry  otter  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
S^TSX  ^^^r^3^  <*  Wfeo/^  moneys,  or  the  right  to  receive  the  samejww^^  effeSeTO^ 
SST^  ~^5^tt^record  S"8  te35*  until  sixty  60  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 

ES^fe1^  ty  M»sor  or  Lessor^  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  origjnafeordK 

Z^^r!^r^^^Kh^i)eer)  PTOP^  fi^p-  record  and  which  evidence  such  cft^oVdrvl^ 
^^^f^^L^^nscn5?^?r  otner  documenfe  as  shaH  be  necessary  in  the  opinion  of  such  recorrfowner  to  establish  the  vaWiKof 
^  JjS^  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

■  M  JL'?„t5eJ-!!£nt  iffiy  °?nsk%s  Lessee  has  not  oompied  with  aU  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
^^^^."Hk^  In  ^  resP^  Lessee  has  breactedtfts  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 

^^^M^fe^^10  ?Pmmence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shal  be 

prroedentto  the  br^ng  of  any  acton  by  Lessor  on  sad  tease  forany  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
ofelu^SlSL^^^J^^^6^  *****  °lsaid  notice  nor  the  doing  of  any- acts  by  Lessee  aimed  to  meet  allwany  'oftfie 
aieged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  its  obligations  hereunder.  If  this  tease  is 
^I^S  &r  a^.<Suse,i£?al1  neYSf1n&s  n*™3*1  Jn  force  ar^  effect  as  to  (1)  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
&  SrS^te  id5'r9,or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  sucnacreage 
to  be  desgnated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wefl,  or  in  such  shape  as  then  existing  sparing  rules 
^ui!?:j!nd  <2)  an£  ^I316  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemertsonsaKl  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  titte  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessor's  rights  and 
irrterestshereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  Dens,  or  interest  and  other  tfiarges  on  said  land,  but  Lessor 
a5I^!J^teee^nallilaveJtt?e  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
and/or  assignsunderthrs  tease.  If  this  lease  covers  a  less  interest  in  the  oi,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  sad  land  than  the 
entire  and  undmded  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shal  be  paid  only  in  the  proportion  which  the  interest 
tterein,  if  any,  covered  by  this  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  royalty  interest  covered  by  this  tease  (whether 
w  n<i?wnfdJ>y  Lessor)  shaH  be  pad  out  of  the  royalty  heren  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  ri  without 
regard  to  whether  rt  rs  executed  by  all  those  named  herein  as  Lessor. 

11.  If  .white  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  rwt  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  dnling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  teases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  Baron  Investments,  Ltd.,  by  CLT  Enterprises  Co.,  LC,  General  Partner 


BY:  Taylor  Gandy,  Pres 


STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT) 
COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  /^^dav  of  ^UA^ 
Enterprises  Co.,  LC,  General  Partner  of  Baron  Investments,  on  behalf  of  sajjfc 


company. 

Signature 


_,  2010,  by  Taylor  Gandy,  President,  CLT 


My  commission  expires: 


January  25, 2013 


Notary  Public 


